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In 1999, Alan Greenspan, Robert Rubin
and Lawrence Summers were celebrated
as “The Committee to Save the World”
on the cover of Time magazine.

Today, their successors are still picking up

the pieces.

THE COMMITTEE

SAV

THE WORLD

Bloomberg Business, '‘Committee to Save World Repudiated by Successors' 23 March 2012.



15 Feb 1999

The three were hailed as the brightest
economic minds of their generation, whose

free-market solutions quelled the Asian
financial crisis while generating economic
growth of almost 5 percent in the U.S.
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Creempan and Surmers
# the U.S. Treasury st Wednesday

Bloomberg Business, '‘Committee to Save World Repudiated by Successors' 23 March 2012.



Yet their model of unfettered capitalism
eventually invited disaster.

The trio’s deregulatory approach

encouraged banks to take risks that later
threatened the U.S. financial system.

Bloomberg Business, '‘Committee to Save World Repudiated by Successors' 23 March 2012.
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A year before their magazine fame,
they thwarted efforts to regulate the
over-the-counter derivatives market,
which ballooned to include the toxic
instruments that ravaged American
International Group Inc. and Lehman
Brothers Holdings Inc.

Bloomberg Business, '‘Committee to Save World Repudiated by Successors' 23 March 2012.
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Rubsin, Creempan and Surmers
# the U.S. Treasury st Wednesday




Those decisions helped set the
stage for the worst global
recession since World War ||,
with aftershocks that are still
being felt from Washington to
Athens.

Bloomberg Business, '‘Committee to Save World Repudiated by Successors' 23 March 2012.
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Beware the great 2016 financial crisis,
warns leading City pessimist
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RBS cries 'sell everything' as
deflationary crisis nears
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Geneva Report warns record debt and

. . . 7 vy pase O,' nQ
slow growth point to crisis everything'as

By Chris Giles, Economics Editor 'iSiS lleal'S

«f Share v L Author alerts v~ 3 Print

L
=y |

A “poisonous combination” of record debt and slowing growth suggest the global
economy could be heading for another crisis, a hard-hitting report will warn on

Monday.
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Geneva Report warns record debt and
slow growth point to crisis

By Chris Giles, Economics Editor
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A “poisonous combination” of record debt and slowing growth suggest the global
economy could be heading for another crisis, a hard-hitting report will warn on

Monday.
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Beware the great 2016 financial crisis,
warns leading City pessimist

Davos 2016: Global economy seen to be
hanging in the balance

'} By Chris Giles in Davos
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The world economy is precariously balanced between continued recovery and a third
leg of the global financial crisis, according to leading economists attending the World
Economic Forum in Davos.
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Beware the great 2016 financial crisis,
warns leading City pessimist

Albert Edwards joins RBS in warning of a new crash, saying oil price plunge and
deflation from emerging markets will overwhelm central banks, tip the markets
and collapse the eurozone
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A “poisonous combination” of record debt and slowing growth suggest the global
economy could be heading for another crisis, a hard-hitting report will warn on

Monday. World economy feels the impact when

China takes a knock Davos 2016: Global economy seen to be
1 Chris Giles in London hanging in the balance
. 1 By Chris Giles in Davos
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i 34 %
If the past six months’ economic news has taught the world one thing, it is that a
bump in China’s economy cannot be ignored. The question is whether the rest of the

The world economy is precariously balanced between continued recovery and a third

; ; leg of the global financial crisis, according to leading economists attending the World
world feels a gentle ripple or a tidal wave. Serrane Tmrmn fn e
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Growth in China has slowed from double digits to 7.5%

he 2008 crisis. It has done so again

A “poisonous combination” of record debt and slowing growth suggest the global
economy could be heading for another crisis, a hard-hitting report will warn on

Monday.
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ast year investors forecast that Europe’s nascent recovery would start to catch up
ith a US economy beginning to show signs of wear and tear: the S&P 500 fell by 0.7
er cent in 2015 while the Europe-wide Stoxx 600 rose by 7.2 per cent, as markets
ositioned themselves accordingly. mE i
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'The work of financial markets
should be of serious concern to any
social justice activist'
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'The work of financial markets
should be of serious concern to any
social justice activist'

2007 - Ugh! can we not just focus on awareness,
research reports and community stuff?

2008 - Oh.......
2010 - Oh f***

2015 - Ah now here for {**'s sake you're just
messing now



theguardian

€90Dbn Irish bailout ends in turmoil.
Now Europe fears crisis will spread

©® Taoiseach at bay as Dublin's @ Fears rise that Portugaland @ Massive international rescue
ruling coalition disintegrates  Spain may need financialaid  plan does little to calm markets
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OF COURSE I'M AN EXPERT IN ECONOMIGS

Economics
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Over the last quarter of a
century something
fundamental seems to
have changed in the way

In which capitalism works.

The tendency since 1970
has been towards greater
geographical mobility of
capital.
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& Money, Power and the Origins of our Times

GIOVANNI ARRIGHI

New and updated edition




Rather than being a modest
helper to the capital
accumulation process,
[finance] gradually turned into
a driving force.

Speculative finance became a
kind of secondary engine for
growth given the weakness in
the primary engine, productive
iInvestment.
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FINANCIALIZATION




Financialization refers to the increasing
importance of financial markets, financial
motives, financial institutions and financial
elites in the operation of the economy and its
governing institutions, both at the national
and international levels.

Gerald Epstein, ‘Financialization, Rentier Interests, and Central Bank Policy’,2002




1970s - The Monetarist
revolution

1980s - war on labour

1990s - Credit as a substitute
for wage increases

2000s - Credit solution for
wage stagnation fails

Present day - open conflict
over monetary policy once
again




6. The limats of fimancialisation

"The two main aspects of capitalism, productive and
financial, are inherently in contlict. Capitalism 1s divided
against itself. Finance seeks short term gain while
productive capital needs long term investment.

The financial sector 1s not just about the activities of a
financial market (intermediation between those with capital

and those who need capital), 1t 1s about the process of
financial accamulation.

Mellor (2010), p.102



... the difference between capital in money or productive
form ultimately leads to the separation between interest on
money capital and profit of enterprise.

The distinction amounts to a division of the surplus 1n two
different forms, which may ultimately crystalize into a
division between money capitalists and producer
entrepreneurs.

Harvey, Lirmuts to Capital, 7 2.
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Markets Insight: Days of inflation targeting are
numbered

By lan Hamett and David Bowers

Rotation is less about asset allocation and more on sectors VIDEOS

significant change in monetary policy is under way around the world. From IPOs: Impressive Profit Opportuni...

Abenomics in Japan, to the greater flexibility just afforded to the Bank of England :
with regards to pursuing its inflation target, and the Federal Reserve introducing an
explicit unemployment target, it is clear that the days of inflation targeting are
numbered.

The focus on lower inflation has lasted more than 30 vears, resulting in three decades
of falling inflation. In the US it dropped from 12 per cent in 1979 to below 2 per cent
before the credit crunch hit. The policy also produced a 30-year bull market for
bonds, as US Treasury yields fell from more than 15 per cent in the early 1980s to
below 4 per cent by the mid-2000s.

FT MONEY

u n 8, 8 LD However, this success in beating inflation has been
* achieved at the cost of a declining share of labourin _
national income.

More
3 2 X IPOs: Harmonising US Fed melt
ON THIS STORY It is not a coincidence that the share of labour in GDP Imnressive Furonean an?
The Last Word Markets’ dance is peaks in the 1970s for both the US and the UK. Given
misieading bankers that the largest element of costs was ~ and remains -
Serious Money Equties look risky  “Tabour, the fight against inflation amounted to a FRRVPCIAN LI A

safes

= 5 %5 campaign to squeeze labour incomes.
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Mr. Haughey, Minister for Finance, who opened the new premises of the First National City

Dublin, admires a replica of a tapestry which he unveiled. The replica was presenied 0 the Minister.

Mr. Henry A.G. King, manager, Dublin branch; Mr. George C. Scott, chairman of the bank’s credit policy
Mr. Sam Stephenson, designer of the tapestry.

EURO-DOLLAR MARKET OPENING UP TO IRELAND

Also in picture are
commiittee, and
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IRISH TIMES, 24 SEPTEMBER 1994, p.12

‘Roar of “Celtic:tiger”
muted on dole queues

TAQISEACH Albert Reynolds displayed
an unexpected burst of linguistic colour this
week on his trip to the Antipodes to. win
friends and influence influential people,
reportedly describing the ‘resurgent Insh
economy as a * Celtic tiger”'. ;

Seemingly An Taoiseach was auemptmg
to draw a parallel with the growth economies
of south cast Asia, colloquially know as
“Asian tigers , in the hopes of wooing more
foreign investment into the burgeoning fman—
vlal services sector.

. Later in the. week ithe .mdependent .€CO~
nomic forecasting -body, -the : Economic: and-
Social “Research Institute, -also ‘heard a tiger
roaring in the economic tank; the picturesque
imagery somewhat blurred by bizzare events
unfolding at Irish Steel and Team Aer Lingus’

In its quarterly
commentary the ESRI
anticipates a 5 per cent
cxpansion in gross
national product this
year with a possible 6
per cent growth rate at-
tainable next year. In-
terest rates. are
expected to rise only
marginally and a con-
servative fiscal strategy
should keep mﬂauou-

activity is seen by many as i{lusory, being
confined to fi mancwrs and other shufflers of
paper. Abstract “paper " growth has yet to
make an enduring impact on uncmploy-

ment, the Republic’s most pervasive eco-
nomic problem. Until that happens here
those filing into labour exchanges can be
forgiven for regarding the ** Celtic tiger "
more of a paper tiger.

The problem is that much of the welcome activity is seen by many as illusory,
being confined to financiers and other sufflers of paper.

Abstract paper growth has yet to make an enduring impact on
unemployment, the Republic's most expensive problem. Until that happens
here those filing into labour exchanges can be forgiven for regarding the

"Celtic Tiger" as more of a paper tiger.
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Ehe New York Times Business

For Insurance Regulators, Trails Lead to Dublin
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The Interational Financial Services Center, a 40-acre business park, lies on the River Liffey in Dublin where
shipyards once stood.

By BRIAN LAVERY and TIMOTHY L. O'BRIEN
Published: April 1, 2005

But along with its reputation for innovation, Dublin has become known in the insurance industry
as something of the Wild West of European finance. a perception that helped prompt the creation
of the Irish Financial Services Regulatory Authority two years ago.



“As understood by the Financial Regulator, ‘principles-based’
regulation relied very heavily on making sure that appropriate
governance structures and systems were in place in banks and
building societies.

Honohan Report on the Irish banking crisis, May 2010, p.44.



“As understood by the Financial Regulator, ‘principles-based’
regulation relied very heavily on making sure that appropriate
governance structures and systems were in place in banks and
building societies.

To this extent, the underlying philosophy was oriented towards
trusting a properly governed firm; it was potentially only a short
step from that trust to the emergence of a somewhat diffident
attitude on the part of the regulators so far as challenging the
decisions of firms was concerned.

Honohan Report on the Irish banking crisis, May 2010, p.44.



“As understood by the Financial Regulator, ‘principles-based’
regulation relied very heavily on making sure that appropriate
governance structures and systems were in place in banks and
building societies.

To this extent, the underlying philosophy was oriented towards
trusting a properly governed firm; it was potentially only a short
step from that trust to the emergence of a somewhat diffident
attitude on the part of the regulators so far as challenging the
decisions of firms was concerned.

[Also], legislation set as a statutory objective of the [central
bank and financial regulator] the promotion of the financial
services industry in Ireland, the situation was ripe for the

emergence of a rather accommodating stance vis-a-vis credit
institutions.”

Honohan Report on the Irish banking crisis, May 2010, p.44.



Ireland - the Global Funds Centre

Over 167 Countries,” $2.5 trillion in Assets,” 28 Languages,” 23 Currencies’
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Canary Wharf, London

"Many of the funding vechicles have no employees in Dublin;
they are managed instead from another city, often London
or New York, and based in Ireland to shrink their tax bills. "

Low-carat gold at Irish end of U.S. corporate rainbow , Reuters, 24 May 2013
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"Many of the funding vechicles have no employees in Dublin;
they are managed instead from another city, often London
or New York, and based in Ireland to shrink their tax bills. "

Low-carat gold at Irish end of U.S. corporate rainbow , Reuters, 24 May 2013



ARTHUR COX

ESTABLISHINO SPECIAL PURPOSE VEHICLES IN IRELAND
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Bloomberg Visual Data @

Ireland: Where Profits Pile Up, Helping Multinationals Keep Taxes

Low

Ireland is increasingly in the global spotlight for its role helping multinational companies avoid taxes around the world.
PUBLISHED OCT. 28,7013 RELATED ARTIGLE >> apoaen
Profits Attributed to Irish Units Percentage change in net income and employees since 1990
of U.S. Companies are Soaring - Income reported by Irish subsidiaries of U.S. companiss

The transformation of Ireland into & global == Number of Ireland -based employees at U.S. multinational companies
tax-avoidance hub can be seen in data from the U.S. 2,800 parcent

Commerce Department. U.S. companies attributed 2010

$05 billion in profits to Irish subsidiaries in 2010 - S956bilon

up about 700 percent from $13 bilion in 2000. 7 R

Their actual employment in Irsland grew less than 2,45 P"“"‘d‘"ﬂ"‘“‘”m—"
ten percent over that period. 2,400

2010
98,500 jobs
129 percent change from 1900—-|

I
1680 1992 1694 1906 1908 2000 2002 2004 2006 2008 2010

Sosrces: US. C Dep Boonberg reporti

o

GRAPHIC: DAVID INGOLD / BLOOMBERG VISUAL DATA




Dublin Docklands to benefit from €2bn NAMA
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Tweet

Video (2) Audio (1)

NAMA 10 Socus on Dubiin's Dockiands area for more ofice space

The National Asset Management Agency said it plans to develop
significant additional office space within the Dublin Central Business
District, with emphasis on the Docklands area.

NAMA said this is in response to the ongeoing expansion of the
financial services sectior and the develcpment of new business and

NAMA 0 o==i0p Dudilin Dockiands technology hubs.

office space

. - This is part of the agency’'s €2bn investment programme in
response to emerging foreign direct investment demand in key
- markets.
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Dublin Moves to Block Controversial Tax Gambit

Irish Government Targets a Maneuver That Apple, Other Companies Use to Minimize Taxes
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By DAMIAN PALETTA And KATE LINEBAUGH

Among U.S. companies with a presence at
Matheson's address, Airbnb, Alcoa Inc_,

Beam Inc_, Charles Schwab Corp.
, Dell Inc_, Honeywell
International Inc_. ([HON -0.26% ) LinkedIn Corp.
. Oakley Inc. and Yelp Inc.

said they adhere to global tax
laws and use Matheson to support their
operations in Ireland for legal, corporate
secretarial, or fund-related services that are
legally required. Goldman Sachs and J.P.
Morgan Chase declined to comment, while
McKesson Corp., AbbVie Inc. and EMC Corp.
[EmMC +1 07% ) didn't respond to calls or emails.

Matheson said it serves as "corporate secretary”
to some companies. lts lawyers often serve as
directors of businesses registered at its
address. For instance, Matheson attorney Dualta
Counihan has served as a director of at least
274 entities, based on Irish records, while
attorney George Brady has served as a director
of at least 232 entities.

... Matheson attorney Dualta Counihan has served as a director of at least 274 entities, based
on Irish records, while attorney George Brady has served as a director of at least 232
entities.
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Directors
of Depfa
bank get
€34m pay
package

Arthur Beesley, SENIOR
BUSINESS CORRESPONDENT

The 12 directors of the IFSC-
based Depfa Bank gave them-
selves a 68 per cent pay rise last
year, bringing the value of their
overall remuneration package to
more than €34 million.

The money paid out to the
directors of the German-listed
bank, which concentrates on low-
risk public sector lending, is sig-
nificantly higher than the sums
paid to the directors of the major
Irish banks.

Irish board members at Depfa
bank include the retired Central
Bank governor Maurice
(’Connell and Prof Frances
Ruane of Trinity College Dublin,
both of whom are non-executive
directors.

Other non-executive directors
include Hans Tietmever, retired
president of the Bundesbank, Ger-
many’s central bank. Another
prominent non-executive
director is Jacques Poos, an MEP
for Luxembourg and a former
minister for foreign affairs for
that country.

The only Irish executive
director at Depfa is Dermot Cahil-

lane, a former AIB executive,
who was appointed managing
director in 1997 and is respon-
sible for credit, administration
and human resources at Depfa.

New filings in the Companies
Office show Depfa paid its direc-
tors €34.059 million last year, up
from €20.209 million in 2003.
The fees paid out for services as
directors were virtually static at
€766,038, but salaries and other
emoluments rose to €33.293 mil-
lion from €19.442 million.

The bank employs 396 staff,
whose average pay last year was
€219,696.

Depfa’s German-based
spokesman said the rise in direc-
tors' pay was linked to the
increase in the bank's net profits,
which rose last year to €497 mil-
lion from €295 million.

The bank did not break down
individual payments to directors
as there was no requirement to
do so under German stock
exchange rules, he said.

After changes to these rules,
there will be an obligation to pub-
lish the information from 2006.

However, it is a virtual cer-
tainty that the payments to the
directors are heavily weighted in

Prof. Frances Ruane, TCD

Dermot Cahillane, DEPFA

favour of top managers who are
executive directors.

The bank is led by chairman
and chiel executive Gerhard
Bruckermann.

Its vice chairman and deputy
chiel executive is Thomas Kol-
beck and its chief financial officer

is Reinhard Grzesik.

Other executive directors who
served on the board last year
included Dr Richard Brantner,
Depfa’s then vice-chairman, who
is now a non-executive director.

The remuneration package
received by Depfa’s directors

Maurice 0'Connell, former

governor,

Central Bank of Ireland

Hans Tietmeyer, former President,

Bundesbank

compares very favourably with
that paid by some of the big Irish-
listed financial institutions.

For example, the executive and
non-executive directors of Anglo
Irish Bank received €916 million
in 2004, up from €8.31 million a
year earlier.

The executive directors of AIB
received €4 million last year, up
from €3.4 million in 2003,

The executive and non-execu-
tive members of the “court™ of
the Bank of Ireland received
€4.46 million in 2004, up [rom
€3.38 million.
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ShadowBank Boom

Ireland has the highest level of shadow banking assets as a percentage of GDP
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Russian Bank Collapse
Shines Light on Risks inlIrish
Shadows

f

Based in a drab office building in Dublin down the road from a pub frequented by Prime
Minister Enda Kenny, VPB Funding Ltd. had no employees but one function: selling
bonds. In 2013, it issued $225 million of unsecured notes.

The proceeds of that sale fijere funneled to Vneshprombank Ltd., a Moscow lender
whose license was revoked last month when Russian authorities accused management
of pilfering its assets and falsifying accounts. VPB’s notes have plunged to pennies on
the dollar.

The entanglement of an obscure Dublin firm in the woes of a lender 2,000 miles away
shows why Irish officials have begun shining a light on special purpose vehicles like
VPB, unregulated entities that borrow on behalf of corporations throughout the world.
The Irish capital, home of Europe’s costliest banking meltdown, remains a hub for the
so1t of opaque operations that contributed to the global financial crisis, threatening
risks that policy makers are seeking to stamp out.

“There’s concern that Irish SPVs are exporting 1isk to other financial systems around
the world and could have contagion effects,” said Shaen Corbet, a lecturer in finance at
Dublin City University.
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Dublin's role as global finance's "Wild West"
under spotlight after Russian bank colllapse
bloom.bg/1TFrPuZ
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